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BA4001 SECURITY ANALYSIS AND PORTFOLIO MANAGEMENT L3 ‘2 F; G;’

COURSE OBJECTIVES:

Enablos student fo )
» Undorstand the nuancas of stock markol operatione,

F Underatand the techniques involvad in deciding upon purchase or sale of gecuritios,

UNIT INVESTMENT SETTING ‘

Financial and economic meaning of Investment - Characteristics and objectives of In sestment ~

Investment process ~Types of Invesiment — Investment alternatives Choice and Evaluation — Risy,
k

and return Coneepls - Valuation of bonds ang stock.

UNIT i FUNDAMENTAL ANALYSIS 9
Economic Analysis -~ Economic forecasting and stock Investment Declsions — Forecastxrgg
techniques, Industry Analysig : Industry classification, Industy y life gycle — Company Analysig
Measuring Earningg - Forecasting Earnings — Applied Valuation Techniques ~ Graham and Dodds

invesior rafios,

UNIT i1 TECHNICAL ANALYSIS g

Fundamenial Analysis Vs Technical Analysis -- Dow theory — Charting methods - Chart Pallerns

Trend - Trend reversals - Market Indicators -Moving Average — Exponential moving Average
MACD,

Oscillators -RS| -ROC - s
Efficient Market theary - Forms of market efficiency -weak, semi-strong, strong form - Empirical

tests of market efficiency -its application,

UNIT Iv PORTFOUD__CONSTRUCTION AND SELECTION 9
Portfolio analysig - Reduction of portfolio risk through diversification ~ Portfolio fisk - Portfolio
Selection - Feasible get of fonfolias - Efficient set - Markoysty model. - Single index maodef -

Construction of optimum portfolio - Multi-indexmodef,

UNITVY
Capital Asset Pricing mode - Lending and borroving - CML - SML - Pricing with CAPM, - Arbitrage

pricing theory~ Partfolio Evaluation - Sharpe's index Treynor's index, Jensen's index — Mutual Funds
~ Portfolio Revision,

i TOTAL :45 PERIODS
COURSE OUTCOMES :

1. Understand the concept of investment and identify the investment alternatives to investorg
2. Learn the nuances of fundamental analyses and technical analyses
- Analyse and evaluate the value of securities

4. Explain howto construct an efficlent portfolio
5. Explore the various methods through which portfolio evaluation could be done

REFERENCES ;
1.

2. Prasannachandra, Investment analysis and Portfolio Management, Tatg McGraw Hill, 2011,

3. Reilly & Brown, Investment Analysis angd Portfolio Management, Cengage Learning,

8" edition, 2011,
8. Kevin , Securities Analysis and Portfolio Management ; PHI Learnfng . 2012,

Punithavathy Pandian, Analysis & Portfolio Management, vikas Publishing house PVT LYD,

4,
second edition, 2013,

$.  Bodi, Kane, Markus, Mohanty, Investments, g edition, Tala McGraw Hjll, 2011,

8. V.AAvadhan, Securities Analysis and Portfoli Management, Himalaya Publishing House,
2013,

7. V.K.Bhalla, Investment Management, S.Chand & Company Ltd., 2012
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DEPARTMENT OF MANAGEMENT STUDIES

Lectre Seledule o
DegreePrograny: MBA Course code &Name: I'Mcmm-Secnrity Analysis & Portfalig
Management
Duration: Sep.2023 - Dec.2022 Semester: Iy Section: B Faculty : Dr.C Soundar Rajan
OBIECTIVES:
M__—‘____“"—-:
Enables student 1o
{1) Understand the nuances of stock market operations
{i1) Understand the techniques involved jn deciding upon purchase or sale of securities
COURSE OUTCOMES:
_Afier the course, the student should be able ete: —
. CO o ———____ Course Outcomes - | POs |PSQs
}f 2031 ; Understand the concept of investment and identify the investment alternatives to j 1,234 12
— mi_n}fgsmrsh e e = . ;
; 203.2 | Leamn the nuances of fundamenta] analyses and technica] analyses [ 1,234 12
i T ———— owites —————— L
; C203.3 | Analyze and evaluate the value of securities [' 1,234 12,
! C205.5 HE;.:};Iéiii how to constx;ﬁét_a;z_gfﬁcient_portfoﬁa_ I — / 1,234 * 12
i-—sm— -— - ——— — —
C203.5 Explore the various methods through which portfolio evaluation could be dope F12,34 12 |

tS.No  Date | Period | Topics to be Covered : Bwkf&
UNIT T TN _ —— __P_a:'i'_?;zio;
LUNIT -1 :M&FM@NLSEU!NQ — Target periods :09 o
Ll o] 9  Financial and economic meaning of Investmenr — ! _R3
2 lemmimi *Chaﬁnggcr_st_xcagf_fﬂe_smeﬂ__ B R i
L3 el g »'Obiectives__q_firwgsﬂn_etlt_%_____ B — I _R3
S A  Investment process  —— T®
2 _chlcals] - Types of Investment 1R ]
L6 iy Y  Investment aliernatives — | R
7zl j T Risk aaled: R
|8 Tlosjaa] 4 " Return coneepts = P ! Ry ¢
o Hedke 2] Valuation of bonds mid pook R ]
JUNIT I - FUNDAMENTAL ANALYSS Target periods :09

- . e = ._‘_.,......__,_:, e —WMMMM“—-—«.MM. s e Mottt ereeidns e aiiB
JO nsloBa] 4 [ Economic Analysis — RS

Dr. G. Balakrishnan, M.E, Ph.D,
Principal .
Indra Ganesan College of Engineering

IG Valley, Madurai Main Road
Manikandam, Trichy-620 012.
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Economic mn.cmnng, 2 and .\.tocI\ Investment Decisions
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muasﬂri;, tee !l'll(lllLb o - —

lndusm' Analygis: ]udua!ry ci:m:fxcmmn R3
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—
# 7 ¥
} Company Axm utlysis Muxsurmg, B ummg N o

Fovecasting FEnmin gs e o R R3

Apphz_d anualmn l(,chtlgﬂncq R e R3

T mhn 52 ’ k- | Graham and Dndds Investor ratios R3

| UNI n M -TE mmmn ANAL\"E;TQ T e i — Tarpet Periods 309
wothode —————__ Tar —-J1005 09
2181 /2] Dmvthcorv ~ Charfing mothods | R3

t_ _“_M ] m AIVY) }, Chart !’mterml 1rend ~ Trend G reversals - e B3 R3
1 anf iLii‘-" Movmg Average. - Average, ,'__ R3 A
P gﬂ Z mr »__L, !‘ Eﬂmncnna! moving Av Average, - j_:_ﬁ_ah___—_j:j_ R3

;' 28 ol fufes] 7 T Oscillators -RS! - | R3
.._.._.,___‘ 4 —_— —-—-—-________________-——-—-______________‘. ——— —'———-——____'*-‘_‘—-———-—-__
3 loxfups 4| ROC- MACD } — T R
’__;_“,5 '{} _‘J_u-'l___ﬂ | LﬁmentM’nrl\et theory | _R3
26 =6 iac 89 /11 /a3 | Forms of mark rket efficiency ~weak, sems—stmnn, strong form 3 _R3

27 | | ) 0./n /2] rz | Empirical tests of market effi iciency -jits » L R3
1.., v, £ p_E_ — . — e
UNIT IV - PORTFOLIO ¢ CONSTRUCTION AND 5 VAND SELECTION Target Periods :09 _
_________________ — 2 I ._________________*_‘________‘—'—-w——_____________:_—‘__—————___
28 _1 , {“ 2] b N ' Portfolio analysis —— ) . R3 -

= .,9 L1611 L@SJ_J | Reduction of portfolio risk through diversif; teation " R3
wii’-iﬂ—— e ,Portf"ohonsk B _____________T_‘&_—____i__l:_ : _%__

.:__ }_" | Portfolio ¢ Selectton |
Ha/nAyl L s

,._.,__3...2. [;32 A2 3 Feasible set of ortfolios B | R3
35 | Bt st antonm o | E—

M___[’_Qmma h

o3 ] 28 /npal 4 .| Single  index model — T
|35 ] L 20/1n/20 ] }; Constructron of optimum portfolig — | R3
36 )2/ 1afonl ] | Multi-index n model ___‘___ﬁ______‘____________________ ' R3

UMT V-CAPM __“_ —
37 log /m/:m: L JcC Camtal Asset Pricing | model ] _Bé =
; . . _____________——-———_._________ —

.__.__Qé./L/ﬂ A Mﬁam__ﬁw e B TN
i

39 of_/!_?-:?z! b ICML L-SML

[ 40 jﬁ Li1fe2] 4 |Pr1cmg with CAPM -
e ! 2

__41_ fi&[lﬂ,,lgﬁll_:i:.__ | _é{lg_g_rgae  pricing theory— Portfohc Evaluatxon tion ____ﬁ___ﬁ__ - :‘:__B_S_Eh
1 ;;/ A /.m A | Sharpes index Treynor's index I]’ R3
5 43 , /z,/;;z/ggj /—; | Jensen's index ! R3
i — —_ ———— —_— ! N y
i | i

- Mutual Fynds ' R3
| ‘f‘ﬂ,f bfon| F e
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Principal
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Book Reference - Text Books

} Si Title of the Book { .s\mlm;'wmw /

Publisher

|

I_.._______ et s e e
[ ?ccumg Analvsis & fﬂmmld I Incher& 14 HLeaming., New
!‘nm‘olm Manmum\m fRonald 1. }ordan Dethi,

} f lmmxmmt a"“h sis and / Peasannachandya, Tata McGraw | fiHll / 2011 I

Portfolio \mn'xy.mem
!

i ; Securitios Analysis and ) ‘ == — X
P / Portfolic Management IS Kevin PHI Leaming / 2012 |

[
S EE[\L [ |

Book Reference - References

‘st | Title of the Book Author Publisher ]'Year ,"I
g Investment Analysis and i ]
i Portfolio Management Cengage Learning { 2011 -
| |
o J

l Analysis & Portfolio /Pumthavath | Vikas publishing J
} f Management | Pandian | house PYT LTD 12013

L] ] . |
b3 { Securities Analysis and ] | Himalaya Publishing |
V.A. Avadhan | House -

/ Portfolio Management

— | I ! |

[ 4 { ’ f S.Chand & Company | r’

{ | Investment Management 'V.K.Bhalla Lud.., 12012 !
Website Refereice:

btts://0ld. oid.amu.ac, m!emy/stud\m/99993 840.pdf
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Srgnaturjof the Faculty in-charge HoD /MBA

Dr. G. Balakfishnan, M.E, Ph.D,
Principal
Indra Ganesan College of Engineering
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DEPARTMENT OF MANAGEMENT STUDIES

Identification of Curricular Ga D & Content Bevond Svllabus(CBS)

Namic of the Facalty ; Dr.Smmdnrajnn C
Course Code & Name: BAdﬂOI/Sccurity Analysis and Portfolio Management
Degree & Program: MBA Semester & Section: 111/ A &B  Academic Year: 2022 -2023 /0D

LMapping of Course Outcomes with PO & PSOs.( before CBS)
_Table.l Mapping or COs, C, PSOs with POs - before CBS.

| Course | PO1 | POZ | PO3 | P04 | PO5 | PO | PSo] | PSO2 |
e — - —— — A"‘————l-____, 1

Fo e I N [ 2 _1_._2_“/'
€2032 | 3 L3 2 4 1 i - ™ 2 | 2
C2033 | 3 7 3 12 71 [ [ - | 2 | 2
oo T O Y ey 2 | 2]
€203.5 | 3 312 LT 2 | 2
C036 3 | 3 5 | B
H. Identification of content beyond syllabus,
i . Table.2 Identification of content beyond syltabus o
' . | POs strengthened/ | .
f"’“"i’ffff"“‘“"*B‘”“.ﬁf?’f’i’i“i‘?ff’ffﬁ"’" | soacantfilley | CO/Unit
[ | . 2
Stock Market .' PO6(2) Vacant | C203.1 & C203.2/
T law T [FAERT

IR Mapping of Course Outcomes with POs & PSOs, (After CBS)
Table.3 Mapping of COs, C. PSOs with POs- after CBS,

Course | PO1 | POZ | PO3 | PO4 | POs | PO6 | PSO1 | PSo2 |
Q03 3 3 T3 1 1T *TT_?;ZT?TTL""_z:
[€203.2 | 3 | 3 | I T 2
o e T P O i 2
1 C2034 | 37 _3_._,'_3_.,"L.'_L__;__-_;'__2ﬂf =2

R85 3 | 3 172 [ | Ll 3 T3

T T T N O W 2]

(Q YR Q%&%‘ .
C}N g %u&j:y | | Hol//MBA l\{\

Signatufe of the

Dr. G. Balakrishnan, ME, Ph.D,
" Principal
Indra Ganesan College of Engineering
IG Valley, Madurai Main Road
Manikandam, Trichy-620 012,
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DEPARTMENT OF MANAGEM ENT STUDIES
Assignment Answer Sheet

Name of the Student: ‘Bahﬂum J

AU Regtster Number: $499)631007F
_; Marks ,'- )0

o Assngnmcm— 0[ f Datc of Issue: £06°09: 2092
rm*msal{,

" Course code _T _Ra uool f Cours_c Title 8 Q,c ~ORITY HNnLjiqs' BND PORTRRL I Mmc
| Date of Submission: | 1£.09. 2090 |

«__Yt‘:*;u_m_ LT ] Ecmcster L

‘(ﬁ;} S Questions —_q_'r'c—o |

U e the vm?.a;‘émm ard Shargs avallabl for trcstors T | Cm,! |
M;L‘I‘U.Q‘. LU'J a2

u..._._.__.,.i
|2 { B\umdaha LR 'rhmp il hzhadz‘aﬁ-}édmn e &'E’"m ""B"“"""* T ca03

Mark Allocation

|

bise

" Rubrics MM! —Kﬁrﬁlﬁb&gﬁ ~ Marks obtained _f“
< A : d

| Content Quality | 6

! — | ___;,-‘_____,5: ——

| Presentation Quality 2 I I .

| Timely submission I 2 | 02

| Totalmarks T "]'h_'_gg?___ o

C.0l%y C B,

Name and S:g,n,aturc of the Facuny Incharge 1 D/N

: Rijo |
U«, C Sovrday fj"w‘ >
Dr.G. Balakrishnan, ME, PhD,
Principal
Indra Ganesan College of Engineering
IG Valley, Madurai Main Road

Manikandam, Trichy-620 012.
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DEPARTMENT OF M ANAGEMENT STUDIES

It - MBA / INTERNAL ASSESSMENT TEST — 1

R

ettt e MMWMWMW- e,

Date :; Session 7 Time ] Subjects Code / Name

. I" R
| AN/11.00 to 12.30 " BA4301 - Strategic Management
119.10.2022 |

|
—_——

B S

|
—_—

f'l AN/02.00 1o 03.30 / BA4302 - International Business ’

e ———

| AN/11.00 to 12.30 I'!

' 20.10.2022

[ r

| AN/11.00 to 12.30 J-’ BA4001 - Securj i
20102022 ||

| AN/02.00 t0 03,30 | \

BA4019 - Reward and Compensation Management
S—— ?

—

—

| AN/1L00 to 12.30 l.’ BA4002 - Fin

ancial Markets
22102022 | M;;WM —_— -
J | AN /02.00 to 03.30 j BA4003 - Banking and Financia} Services f
e I N e S

C I

Hob// MBS~ “j“'“ %

y D~ PRINCIPAL
Dr. G. Balakrishnan, ME, Ph.D,
Principal
Indra Ganesan College of Engineering
IG Valley, Madurai Main Road
Manikandam, Trichy-620 012.
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! tnternnt .\ws«m«m Exam - 1 ! Dute/Sesslon | L :?f“ 1 Marks | S
¥ m:m mdc N BAfO0T f__“' i (-—4;::_[;: Tntl;m '3cturll) Annlth and Portfalln Managemﬂ{l_____m o
! Regntahnn ‘ jmif o M!)Tua(innm 90 minnley {_Agnglgmic Year »_207-{'292{
| \mr an e e ] Senucster m { Department §MBA R
[POURSE GUTconies .
‘ ¢ OL .. . Undersiand the coneept of § investment and identify the investment altermatives (o investors, e o
: f‘OI . I Team thc nances of fundamental analyses and techmical analyses. L
gs 03 Analu se and evaluate the value of securitics, i e N
‘;“(.;Qj_:_ l‘ _phm how 10 construct an efficient portfolio, 4
) (‘QS:M B t sxplore the various methods s throuch wiuih_ponfol:o evaluation could be done,
Lo6: l xplain the schemes of Mutual funds ) i
A _ Question ) ..Co BTS
i PART A n f
) _(Answer all the Questions 9 x 2 = 18 Marks) — ]
1 Define Investment? - ) C203.1 | XKi i
0 J______D:ﬁcrmtmxe investor from speculator, 1€203.1 K4
L3 PefineRisk. L e w ) +C203.] |KL
b Classifi the different kinds of bonds. R e Y
s f__ Giehvec characteristics of common stock, = = = R N = N ) K2
& IExglain the conceptof 1 rimary market? _ Bl C2032 | K3
7___IHow Teverse book building works? i i - a6 k2
fl.z“ﬂiiwdcnﬁﬂeaw?cf“r_zun N § > LK
_ 9" Define OTCLI? Gl TR
f PART B !
i - .. AAnswer ail the Questlons 3 x 14 =42 Marks) _— o s i
©a Mhatare the i inv mm s nbxccmes and  Characteristics in in Investini his funds in the stock ma markel? Q205 Kz
i OR
RICH ;D:ﬁQ;Risk?ii\g tain the various { pes of risks involved ininvestmenty I 7 % R <2
P ¥ i&xpkzin the varivus choices of Investment aite eliernatives available for un Investor with moderate risk taking , C203.1 K2 i
bspabilitics, —
420" TEx; tain the techni ues used for performin;: indust:y analysis and industry Tife ¢ ovele? [N <N
132 R:ﬂzui is an individual s investor in the stock market, They used traditional methods of 2 TG
investment in the stocks for the last years and getting a minimum returns, But strategically ;
analyses u business environment and plan change his investment style.
. Why he is changing an investment patiern system? I
i 2. How Markowiiz model will support to Rahul for getting retums and minimized risk? . }
S S b= e i 4
: - OR [POw— - _— “-”-?
DV3h Wt e fe 1 L es of economic furecasting? Explain the > forecasting 1echng§1ggL - 32 TR

Ctm e F aculu

(Name Sign / Darey %{»}\ > {Name Siga 7 Darey

n o=
ire 9‘9" Dr. G. Balakrishnan, ME, Ph.D,

Xa{:m 5\7’ . C Q}:M, \\

Principal
Indra Ganesan College of Engineerin
IG Valley, Madurai Main Road
Manikandam, Trichy-620 012,



5.

6.

10.

Internal Assessment Exam - 1
BA4001 - Security Analysis and Portfolio Management
Answer Key

PART A
(Answer ail the Questions 10 x 2 = 20 Marks) .

Define Investment? .
Investment defined as commitment of funds made in the expectation of some positive rate of return. If the investment.is

properly undertaken, the return will equal with the risk the investor assumes. - Fisher & Jordan

Differcntiate investor from speculator. .
Speculation involves trading a financial instrument involving high risk, in expectation of significant returns. The motive is to

take maxinum sdvantage from fluctuations in the market. Description: Speculators are prevalent in the markets where price

movements of sccurities are highly frequent and volatile.

Define Risk
Investment risk can be defined as the probability or likelihood of occurrence of losses relative to the expected return on any

patticular investment. Stating simply, it is a measure of the level of uncertainty of achieving the returns as per the
expectations of the investor, Jt is the extent of unexpected results to be realized.

Interpret the objectives of Tnvestment. . e
An investment is made because it serves some objective for an investor. Every investor invests with a specific objective in

mind, and each investment has its own unique set of benefits and risks. There are three main objectives of investment: safety,

growth and income,
Give five characteristics of common stock
Return, Risk, Safety and Liquidity

Explain the concept of primary market? .
The primary market is that part of the capital markets that deals with the issuance of new securities. Companies, governments

or public sector institutions can obtain funding through the sale of a new stock or bond issue. This is typically done through a
syndicate of securities dealers. The process of selling new issues to investors is called underwriting. In the case of a new

stock issue, this sale is an initial public offering (IPQ).

How reverse book building works? ) ) :
It is refers to the process of generating, capturing, and recording investor demand for shares during an Initial Public Offering

(IPO), or other securities during their issuance process, in order to support cfficient price discovery.  Usually,
the issuer appoints a major investment bank to act as a major securities underwriter or book runner. .

Who is an underwriter or underwriting?
1t is an agreement whereby the underwriter promises to subscribe to a specified number of shares or debentures or a specified

amount of stock in the event of public not subscribing to the issue. If the issue is fully subscribed, then there is no liability for
the underwriter. If a part of share issues remains unsold, the underwriter will buy the shares.

Define OTCEI?
The OTC Exchange of India (OTCED), also known as the Over-the-Counter Exchange of India, is based in Mumbai,

Maharashtra. It is India's first exchange for small companies, as well as the first screen-based nationwide stock exchange in

India.
PARTB

(Answer all the Questions 3 x 14=42 Marks)
a) What are the investor's objectives and Characteristics in investing his funds in the stock market?

Characteristics of Investment
L. Return; All investments are characterized by the expectation of a retumn, In fact, investments are made with the primary

objective of deriving a return. The return may be received in the form of yield plus capital appreciation.
2. Risk: Risk is inherent in any investment. The risk may relate to loss of capital, delay in repayment of capital, nonpayment

of interest, or variability of returns.

3. Safety: The safety of an investment implies the certainty of return of capital without loss of money or time, Safety is
another features which an investors desire for his investments

4. Liquidity: An investment, which is easily saleable, or marketable without loss of meney & without loss of time. Some
investments like company deposits, bank deposits, P.O. deposits, NSC, NSS etc. are not marketable.

Objectives of Investment

1. Safety: While no investment option is completely safe, there are products that are preferred by investors who are risk
averse. Some individuals invest with an objective of keeping their money safe, irespective of the rate of return they receive

on their capital,
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2. Growth: While safety is an important objective for many investors, a majority of them invests to receive capital gains,
which means that they want the Jnvested nmount to grow, There are soveral options in the market that offer this benefit,
3. Income: Some individuals invest with the ohjective of penerating a sccond source of income. Consequently, they invest in

products that offer retumns regularly like bank fixed deposits, corparate and government bonds, ete.
4. Tax exemplion: Some people invest their moncy in varions financial products solely for reducing their tax liability. Some

products offer tax exemptions shile many offer tax benelits on long-term profits,
5. Liquidity: Many investment options are not Hquid. This means they cannot be sold und converted into cash instantly.

However, some peaple prefer investing in options that ean be used during cmnergencics,

b} Define Risk? Explain the various types of risks involved in investment?
DEFINITIONS OF INVESTMENT RISK

Investment risk can be defined as the probability or likelihood of accurrence of losses relative to the expected return on any
particular investment. Stating simply, it is a measure of the level of uncertainty of achicving the returns as per the expectations of the

investor. Tt is the extent of unexpected results o be realized.
ELEMENTS OF RISK

The total variability in returns of n security represents the total risk of that sccurity. Systematic risk and unsystematic cisk are
the two components of total risk, Thus,

Total risk = Systematic risk + Unsystematic risk

Svstematic Risk
These are risks associated with the economic, political, sociological and other macro level changes, They affect the entire

market as a whole and cannot be conitrolled or eliminated merely by diversifying one's portfolio.
1. Interest Rate Risk: it is a type of systematic risk that particularly affects debt securities like bonds and debentures. A bond
or debenture normally has a fixed coupon rate of interest,
Market Risk: it is a type of systematic risk that affects shares, Market prices of shares move up or down consistently for
some time periods. A general rise in share price is referred to as a bullish trend, whereas a general fall in share prices is
referred to as a bearish trend.
3. Purchasing Power Risk: it refers to the variation in investor returns caused by inflation. Inflation results lowering of the
purchasing power of money. When an investor purchases a security, he foregoes the opportunity to buy some goods or

services,

Unsystematic Risk .
These are risks that are unique to a firm or industry. Factors such as management capability, consumer preferences, labour, etc.

contribute to unsystematic risks. Unsystematic risks are controllabie by nature and can be considerably reduced by sufficiently
diversifying one's portfolio, :
» Business Risk: every company operates within a particular operating environment. This operating environment comprises
both internal environment within the firm and external environment outside the firm, "
#  Financial Risk: Financial risk is a function of financial leverage which is the use of debt in the capital structure. The fixed
payments in the form of interest which is a compulsory payment to be made whether the company makes profit or loss.

)
oy

1. a) Explain the various choices of Investment alternatives available for an Investor with moderate risk taking

capabilitics.
TYPES OF INVESTMENT
Following are the types of investment available in India:

1. Stocks
Investments in equity markets or stocks provide avenue for wealth creation over a long period of time. It takes a grear deal of

research and prudence to understand the different types of investment opportunities and identify the right stocks to invest in.

2. Certificate of Deposit
Among the many investment types in India, Certificate of Deposit is a money market instrument which is issued against the

funds deposited by an investor. It is invested with the bank in a dematerialized form for a certain period of time,

3. Bonds
Bonds are a type of debt invesiment that have gained popularity in India. Bond investors lend money to the issuer of the

mstrument. In the return, the bond issuer i.e, borrower pays interest to the investor at a pre-defined coupen rate till the maturity of the
bond. Once the bond matures, the investor receives the original investment back.

4. Real Bsiate
Investing in real estate involves purchasing residential or commercial properties to allow your eapital to appreciate or to

generate regular rental income. With such investment types, you get to enjoy u steady stream of income in the form of rent. Another
oplion is to make real estate investments withowt sctually purchasing the property.

5. Fixed Depusits (FD)
Fixed Deposils, which are offered by banks and non-banking financial organisations (NBFCs), are an excelleat optica to

grow your funds while maintaining the highest fevel of safety. Among the different types of investments in India, this remain 2
popular chigice since it allows you 1o deposit a fumg suin cash with your lender and choose a tenor that suils your needs
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5. Mutuni Funds
Mutual funds (MFs) invest in marhet-linked instruments sich 05 stocks, bonds, or o mis of both equity and debt instruments,

The different types of investors in Indis can chovse belween ity finds, debl funds, and batanced funds depending on your financial
goals and requirements, Farthermore, you can also invest small amounts perindically in MFs using a Systematic Investment Plan

(SIP)

7. Public Proviilent Fund (PPE) ,
Considered to be one of the safest option among the diffeeent types of investment in India, Public Provident Fund (PPF) is an

instrument backed by the povernment. You ean invest in PPF by apening an account with any bank or post office. While opening the
accuint, the minimum investment amonnt is as low as Rs. 100 in some of the banks (can vary for every hank), .

& National Pension System (NPS)
The National Pension System (NPS) is another jnvestment plan bucked by the government of Indin. It falls under the types of

imvestments in India that focuses on saving for the long term, making it the perfect addition to your retirement invesiment plan. NPS
investments can be diversified across ¢ key asset classes — Equities, Government Bonds, Corporate Bonds and alternative investment
funds (ALFs).

%. Unit Linked Insurance Plans (ULID)
Unit Linked Insurance Plans (ULIPs) are among types of investments in India that come with tax benefits as well. It is an

instrurnent that offers you the advantage of investment combined with insurance, The premium you pay to remain invested is divided
i two portions. One part poes towards providing you a protective life cover, while the other is invested in market-linked instruments

o7 {imds.

10. Senior Citizens’ Savings Scheme
Senior Citizens’ Savings Scheme (SCSS}) is one of the types of investments backed by the Government of India. Indian

residents over 60 years of age can open an SCSS account and invest in this scheme for a block of § years. Therealter, the investment
can be extended by another 3 years, if needed. You can deposit up to Rs. 15 lakh in your SCSS account in multiples of Rs. 1,000 enly

b) Discuss the steps involved in the process of Book Building?
Itis refers to the process of generating, capturing, and recording investor demand for shares during an Initial Public Offering

(IPO), or ather securities during their issuance process, in order {o support  efficient price discovery. Usually, the issuer appoints a
major investment bank to act as a major securities underwriter or book runner.

When a company wants to raise money it plans on offering its stock to the public. This is typically takes place through either
an IPO or an FPO (follow-on public offers). The book building process helps determine the value of the security. Gnce a company
determines it wants to have an IPO, it will then  contact a book ruaner or a lead manager, The book runner will determine the price
range it is willing 1o sell the stock. The book runner will then send out the draft prospectus to potential investors. Generally, the issue
stays open for {ive days. At the end of the five days, the book runner determines the demand of the stock for its given price range.
Once the cost of the stock has been determined, then the issuing  company can decide how to divide its stock at the detesmined price
lo its bidders. -
a) Explains the difference between Investment, Gambling and Speculation? ’

Definitions for Investment _
Investment may be defined as the purchase by an individual or institutional investor of a fin

a retum proportional to the risk assumed over some future investment peried,

~F. Amling
Investment defined as commitment of funds made in the expectation of some positive rate of return. If the investment is

properly undertaken, the return will equal with the risk the investor assumes.~ Fisher & Jordan

Financial Investment
Financial investment involves of funds in various nssets, such as stock, Bond, Real Estate, Morigages etc, Investment is the

employment of funds with the aim of achieving additional income or growth in value. It involves the commitment of resources which
have been saved or put away from current consumption in the hope some benefits will acerue in future,

Economic Investment
Economic investment means the net additions to the capital stock of the society which consists of goods and services that are used

in the production of other goods and services, Addition to the capital stock means an increase in building, plants, equipment and
inventories over the amount of goods and services that existed.

Speculstioa
Speculation involves trading a financial instrument involving high risk, in expectation of significant returns, The motive is to

take maximum advantage from fluctuations in the market, Description: Speculutors are prevalent in the markets where price
movements of securitles are highly frequent and volatile,

ancial or real asset that produces

P
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b) Discugs phont the types of particlpunts present b (e primary ang secamdary ninrke,

NEW ISSUES Ma RKET
The mnin funetion of & new issie mrhet is 10 fheilitnne frmafer of resources from Savers to the users. The savers are

individunls, comimercint banks, insuranee conipaitics ele, The users ire public Hmitey companics und the government, It is not only 4

platform fop rising finance 1o establish new enterprises but nlso for o
The main funetions of a new ixsue market ey be divided o triple serviee functiony:
L Originntion: Horeters to the work o investigtion, analysty and processing of new Project proposats, 1t starts beforc an jssue js

sctually Noated in fhe warhet. This functiog js done by merehang bankers who may be commercia] banks, all Tndia financial

instittions o private s, At present, financial institutions and privite finms ylso perform this service, Though this service i

highly  important, the sheeess of the fysye depends, 10 g lurge extent, an the ef; ficiency of the market,

Unddern riting: 1 M agreement wherehy (he underwriter promises 1q subscribe to a specifiod number of shares op

debentures o 5 specified amount of stock dn the oy

then there is n liability for the underwrier, If o part of share issues remaing unsold, the unde

widerwriting is o Luarantee for marketability of shates. There gre 1wo types of underwriters

IDBL, and ICICH and Non-itistitugionaf are brokers,

Distribution: 1y i the function of sale ol securities fo ultimate investors, This service js performed by brokers and agents who

maintain g tegular and direet contact with the ultimage investors,

METHODS OF FLOATING NEW ISSUE

The varioys methods which are used in the flotation of sccuritics in the new issue market are;
L Public issues

Offer for sgle

Placement

4. Rights issues

L. Public Issyes; Under this method, this issuing company directly offers (o he Beneral public /
41 2 stated price thy,

1

rwriter will buy the shares, Thys,
nt India - Institutiona) (LIC, UTl,

fer

ter ta
a0

intermediary of Issye Houses
ists of two stages: The first Stage

the issuing company to the jssye house and brokers atan agreed price. In the second stage, the intermediaries rese]
the above securities 10 the ultimate investors. The issye houses or stock brokers purchase the securities at o negotiated price
igher price. The difference in the purchase and saje price is called Spread. It is otherwise called Bought oyt

profit in the process of resclling to the public,
4. Rights Issue; It js a method of raising funds in the market by an existing company. A right means an option to buy cerean

SECurities a1 a cerain privileged price within a certain speeified period. Shares, so offered to the eXisting shareholders are called rights
shares. Rights shares are offered to the existing shareholders jn & particular proportion to their existing share ownership. The ratio in
which the new shares or debentures are offered to the existing share capital woyld depend upon the requirement of  capital.
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